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There can be no doubt, writes economist Melvyn Krauss, that the prosperity of the industrial nations since
the Second World War has been due largely to global specialization and interdependence. No one country
does all tasks today -- products are designed in one country, produced in another and assembled in a third.
The increased standard of living resulting from global specialization in turn has led to the growth of the
modern welfare state, including an increased demand for economic security and social measures which
guarantee politically-determined minimum consumption standards for citizens. Ironically, says Krauss, as the
debate over the North American Free Trade Area (NAFTA), the General Agreement of Tariffs and Trade
(GATT) and the recently established World Trade Organization demonstrate, today's welfare state has
evolved into a protectionist state. U.S. consumer advocates (Ralph Nader) see free trade as a threat to
consumerist legislation. U.S. environmentalists (Jerry Brown) see free trade as a threat to environmental
legislation. U.S. human rights advocates (Anna Quindlin) see free trade as a threat to human rights abroad.
In How Nations Grow Rich, Krauss argues there is no inherent reason why the growth of the welfare state in
the Western industrial countries should conflict with free trade that is, there is no inherent reason for the
welfare state to be protectionist. Exposing fallacious "welfare state" arguments for protection, Krauss makes
a powerful case for free trade in general, and NAFTA in particular, as mechanisms for raising U.S. living
standards. Americans are made better off through a reallocation of U.S. productive resources from lower-to-
higher productivity uses--from textiles to computers, for example. Moreover, by raising wages in Mexico
relative to the U.S., Krauss expects NAFTA to help reduce both legal and illegal immigration. Were states
like California to reduce their generous social services and affirmative action programs, labor immigration
from Mexico would fall to politically acceptable levels. Krauss' novel insight that migration and foreign
trade are alternative means of effectuating international exchange is used in this lively and informative book
to shed light on a host of important policy issues. By the very act of restricting textile and apparel imports,
the U.S. virtually compels foreign textile workers to migrate to the U.S. The European Union's tariff against
East European exports provokes a flood of Eastern workers to Western Europe.
In How Nations Grow Rich, Krauss dispatches both traditional and newer arguments for protection with
unusual verve and clarity. Addressing the belief that protectionism boosts employment, he points out that
import restrictions can destroy U.S. jobs when imposed on materials we use as parts. For example, in 1991,
Apple and Toshiba suffered a dramatic increase in their production costs as a result of a 63% tariff on
imported Japanese flat-panel display screens. This "protect-America" policy backfired, causing these two
mega-companies to move their production facilities abroad. In response to protectionist demands that the
U.S. close its markets until Japan reduces its trade barriers against U.S. goods--that trade be fair before it can
be free--Krauss points out that in a market economy where consumers are kings, only a consumer-based
equity standard is valid. Thus what the "fair trade" protectionist argument really comes down to is the
nonsensical proposition that because foreign countries damage their consumers by foolish protectionist
measures, equity demands the United States follow suit.
This wide-ranging and stimulating book clarifies such important and often inaccessible issues as
development policy, foreign aid, trade sanctions, child labor, human rights trade linkages, immigration,
European Monetary Union and affirmative action trade policies. How Nations Grow Rich is must reading for
anyone concerned with public policy and international economics.
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From reader reviews:

Ellen Kelsey:

Why don't make it to become your habit? Right now, try to ready your time to do the important act, like
looking for your favorite guide and reading a reserve. Beside you can solve your long lasting problem; you
can add your knowledge by the publication entitled How Nations Grow Rich: The Case for Free Trade. Try
to face the book How Nations Grow Rich: The Case for Free Trade as your good friend. It means that it can
being your friend when you really feel alone and beside associated with course make you smarter than
before. Yeah, it is very fortuned for you personally. The book makes you much more confidence because
you can know every thing by the book. So , let's make new experience in addition to knowledge with this
book.

Karyn Turner:

Information is provisions for people to get better life, information presently can get by anyone with
everywhere. The information can be a expertise or any news even a huge concern. What people must be
consider while those information which is inside the former life are challenging be find than now is taking
seriously which one would work to believe or which one typically the resource are convinced. If you get the
unstable resource then you get it as your main information we will see huge disadvantage for you. All of
those possibilities will not happen with you if you take How Nations Grow Rich: The Case for Free Trade as
the daily resource information.

James Murray:

As we know that book is essential thing to add our know-how for everything. By a e-book we can know
everything we would like. A book is a pair of written, printed, illustrated or blank sheet. Every year had been
exactly added. This reserve How Nations Grow Rich: The Case for Free Trade was filled with regards to
science. Spend your time to add your knowledge about your science competence. Some people has diverse
feel when they reading some sort of book. If you know how big benefit from a book, you can experience
enjoy to read a guide. In the modern era like now, many ways to get book which you wanted.

Tracey Cook:

Reading a reserve make you to get more knowledge from the jawhorse. You can take knowledge and
information originating from a book. Book is created or printed or illustrated from each source which filled
update of news. With this modern era like right now, many ways to get information are available for an
individual. From media social like newspaper, magazines, science reserve, encyclopedia, reference book,
novel and comic. You can add your understanding by that book. Are you hip to spend your spare time to
open your book? Or just trying to find the How Nations Grow Rich: The Case for Free Trade when you
necessary it?
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